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FEB -3 2004

1 anrpleased 1a inform you that | have approved your Medicaid section 1115
demonsiration application that will permit the State of Washingien to impose premivms
an children with family incomes above 100 percem of the Federal poventy level. | had
wanied 1o personally inform you of this good news on Friday, January 30, but was unable
to reach vou by telephone.

Your State Department of Heallh and Social Services will receive a detailed approval
letter shortly from the Ceners for Medicare & Mediczaid Services. That Jetier will
conlain the necessary wajvers. 1erms, and conditions.

This demonstration project should permit Washingion to demonsirate how the imposivon
of premiums could be a vseful method for making Medicaid coverage more affordable. In
addivon, the Departument expects 1o learn through a fonmea] demonsration evaluation
whal impact premiums may have on the Washington Medicaid program participation
raies. and whether 1he impasilion of premiums is a reasonable aliemaiive 10 a Stawe
redusing coverage of an entire optional group,

Congratulations again on your sward.
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